Why the NRZ matters

The National Railways of Zimbabwe (NRZ) has for some time been looking to
embark on a major recapitalisation and rehabilitation programme
so as to
5
improve its rail infrastructure. In a recent development, the Government of
Zimbabwe cancelled a USD400 million deal involving the Diaspora
Infrastructure Development Group (DIDG) and Transnet. The reason being that
DIDG failed to provide proof of funding for almost two years. Cabinet now
wants the NRZ recapitalisation project to be re-tendered. Meanwhile, sources
have it that NRZ has signed a new deal with Union Wagons of Russia for the
supply of wagons and locomotives.
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In our view, a recapitalisation of NRZ will rejuvenate existing infrastructure and
equipment, resulting in reliable, safe and efficient bulk transportation service for
the economy at large. We highlight that a functioning railway
Caledonia eyesindustry
three and
mines
system is a key enabler of economic development given that the NRZ remains a
- PAGE 6
vital link for all sectors of the economy, as it serves the nation through its
extensive rail network, stretching over 2,760 route km of 1 067mm gauge track
with links to South Africa, Mozambique, Zambia and Botswana.
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isted diversified miner,
RioZim, is in advanced
talks with a potential
investor for its US$25m
Biological
Oxidation
plant at Cam and Motor Mine
which is set to be completed by
September this year as the company
moves to beneficiate its precious
minerals further to earn more foreign
currency.
RioZim, which has been reeling
with forex shortages, said if the
company agrees on the investor’s
terms, the project will be completed
earlier.
RioZim
chief
executive,
Bhekinkosi Nkomo told Business
Times that the setting up of the plant
is expected to help in the processing
of pure oxide ores to make good
grades and high recoveries.
“We are in discussions with the
potential investor of our US$25

million Cam and Motor BIOX plant
to improve the processing of oxides
with high-quality grades. However,
we will give finer details on the
project in the next two weeks…,”
Nkomo said.
The company said BIOX plant
project at Cam and Motor Mine is
underway: civil works are in progress
and structural steel fabrications are
being moved forward.
Key suppliers and contractors
have also been appointed.
Cam and Motor Mine achieved
489kg during the half-year ended
June 30, 2019; a 7% increase from
458 kg achieved in the same period
in 2018.
The performance was on the back
of processing of pure oxide ores with
good grades and high recoveries.
Nkomo said the mine was in the
process of constructing its BIOX
plant to treat refractory ore and the
mine will source ore from the group’s
One Step Mine which is within the

proximity of the current Cam and
Motor Mine processing plant.
Preparations for mining and
trucking of ore from One Step were
at an advanced stage as at close of
period.
RioZim was affected by crippling
power cuts despite the firm paying
for uninterrupted power supplies in
United States dollars.
The mine experienced acute power
cuts in the second quarter of the year
which worsened during the month
of June last year.
Renco experienced some plant
breakdowns
which
reduced
production processing time.
In addition, the incessant power
cuts in the second quarter of 2019
had a negative impact on gold
output.
RioZim is pursuing two power
projects, the 178MW solar project
and the 2 800MW Senga Power
Station in Gokwe. Surplus power
would be exported to the national
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grid.
During its financials for the six
months to June 30, 2019, revenues
for the company grew 211% to
ZWL$137m from ZWL$44m in the
Source: National Railways of Zimbabwe
comparative prior year.
The company attributed low
Source: National Railways of Zimbabwe
revenue to the decrease in gold
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NRZ has the potential to reach its previous
production due to incessant power
cuts experienced during thepeak
periodof moving more than 14 million tonnes of freight. Other indirect effects
under review.
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All
in
all,
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expect significant cost savings in
Profit for the period was
recapitalisation project to be reZWL$38.2m
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Total assets for the group grew by looking to embark on a major supply of wagons and locomotives.
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